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r‘.: INOUSTRIAl PDWER AGREEHEN 

THIS AGREEMENT, made and entered Into this 8th day of September # 

19 87 , by and between Owen County Rural Electric Cooperative Corporation, 

a Kentucky corporation with its principal offices at Owenton, Kentucky, herein- 

after referred to as the %ooperatlvea, and Duro Bag Manufacturing Company, a 

Kentucky Corporation with Its prlnclpal 

offices at Davies and Oak Streets, Ludlow, KY 41016 I 

herelnafter referred to as nCustomern. 

WITNESSETH 

WHEREAS, Cooperative is a rural electric cooperative providing retail 

electric service in Boone County, Kentucky, and 

WHEREAS, Cooperative is a member of East Kentucky Power Cooperative, Inc., 

Y-Y hereinafter referred to as "EKPC", and purchases all of its wholesale electric 

power and energy from EKPC, and 

WHEREAS, EKPC has been advised of and has consented to the provisions of 

this Agreement, and 

WHEREAS, Customer is a member of Cooperative and desires to purchase all 

of Its retail electric power and energy needs from Cooperative, under the terms 

and conditions contalned hereln toaserve Its Richwood Bag Manufacturing Plant 

(hereinafter referred to as its wplanta). 

NOM, THEREFORE, In consideration of the mutual covenants, terms, and con- 

dltions contained herein, the partles agree as follows: 

1. Term. This Agreement shall become effective as of October lst, 1987 , 

subject to the provisions of Sectton 12. 
i:dB/..,!C SEj*!$i~E ~~~~~~~~~~t~~~: 
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r This Agreement shall continue In effect for a term of five%!i'y%s from 

said date and shall continue thereafter unless terminate&by-either party 
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by provldlng written notlcc of such termination at least one (1) year 

prfor to the desired temInatlon date. 
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L. Avallabill ty of Power. Subject to the other provlslons of this Agree- 

ment, Cooperatlve shall make avallable to Customer, and the Customer 

shall take and purchase from Cooperative, all of Customer's rqulrements 

for firm power and energy for the operation of Customer% said plant. 

The 'contract demand" under this Agreement shall be 1,000 KW . 

The power and energy made avallable to Customer hereunder shall be 

delivered, taken, and paid for in accordance with the terms hereof and the 

tariff of the Cooperative, Schedule VIII, as approved by the Kentucky 

Public Service Commission (the nP.S.C.n) and as modified from'time to time 

by appropriate authority, a copy of which is attached hereto and hereby 

made a part hereof. In the event of any conflict between the provisions 

of this Agreement and said tariff, the latter shall control. 

P 

3. Conditions of Delivery. The point of delivery for firm power and energy 

made available hereunder shall be the point at which Customer's facilities 

connect to Cooperative's facilities. The power and energy made available 

hereunder shall be in the form of three phase alternating current at a 

frequency of approximately 60 hertz and at a nominal voltage of7200/12470. 

Regulation of voltage shall be within such limits as prescribed by the 

applicable rules and regulatidns of the P.S.C. Maintenance by Cooperative 

at said point of dellvery of the above-stated frequency and voltage within 

the above-stated limits shall constitute availability of power for pur- 

poses of this Agreement. The power and energy taken by Curt-r hereunder 

shall be measured by meters and associated metering ~~~~&&$XMJ~~~~~iOi\! 
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caused to be install ed, operated, and maintained by Coopera!&%%$%kPC. 
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None of such clcctrlc power and energy shall be resold to third parties. 

Neither Coopcratlvc nor EKPC shall be obligated to provide or be 

responsible for providing protective cqulpmant for Custonrr't lines, 

facilltles, and equipment to protect against single phasing, low voltage, 

short circuits or any other abnormal system conditions, but Cooperatlve 

or EKPC, as the case may be, may provfde such protective equipment as It 

deems necessary for the protection of Its own property and operations. 

The electrical equipment installed by Customer shall be capable of 

satisfactory coordination with any protective equipment tnstalled by 

Cooperative or EKPC. 

4. Electric Disturbances, Customer shall not use the energy delivered 

under this Agreement in such manner as to cause electric disturbances 

which may be reasonably expected to (a) cause damage to or interference 

with Cooperative's system, systems connected with Cooperative's system, 

fr or facilitfes or other property in proximity to Cooperative's system, 

or (b) prevent Cooperative from serving other purchasers satisfactorily. 

Cooperative may, at any time during the term of this Agreement, 

notify Customer of any such disturbances, and before attempting to take 

any other action, shall afford Customer a reasonable time and opportunity, 

under the circumstances involved, to correct or suppress the disturbances. 

If Customer does not so correct or suppress the dfsturbances, the 

Cooperative may suspend or discontinue services (but only to the extent 

approprlate). 

Any interruptlon of service which may becoma necessary by reason of 



5. t Rlqht of Removal. Any and rll equipment, apparatus, devices or frclll- 

/ d_. 
tits placed or Installed, or caused to be placed or Installed, by elthcr 

of the parties hereto or by EKPC on or in the pranlser of the other party 

shall be and remain the property of the party owhlng and lnstalling such 

equipment, apparatus, devices or facllitlcs regardless of the mode or 

manner of annexation or attachment to real property of the other. Upon 

the termination of thls Agreenmt, or any extension thereof, the owner 

thereof shall have the right to enter upon the premises of the other and 

shall wlthi n a reasonable time remove all or any portlon of such equip- 

ment, apparatus, devices or facilltles, unless otherwlse agreed by the 

‘parties, or either party and EKPC, as applicable, at the time of such 

termination. 

f’ charges, and provlsions of Cooperative3 effective standard tariff appli- 

6. Rates and Charges. Customer shall pay Cooperative monthly for power and -m 

energy made available under this Agreement tn accordance with the rates, 

cable to consumers of the same class as Customer, Schedule VIII, as 

approved by the P.S.C. and as modified, replaced, or as adjusted from 

time to time and approved by the PAC. Said tariff Schedule VIII 1s 

attached hereto and hereby made a part hereof. 

7. Payment of Bills. Payment for electric power and energy furnished 

hereunder shall be due and payable at the office of Cooperative monthly 

in accordance with the applicable provisions of said Schedule VIII. If 

Customer shall fall to pay any such bill as provided in Schedule VIII, 

Cooperative may discontinue delivery of electric power and energy here- 

P 

under upon fifteen (15) days' written notice to Customer of its ihtentlon 
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to do so. Such discontinuance for non-payment shal~~%&!.&~.:~~~~~ af+ed . !y!:'r[.:';\",'j'!j- .._I ~ 1,. ..,. 1 , .J . . 
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8. 
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9. 

the obligations of Customer to pay the mlnimum monthly charge provided 

herefn. All amounts unpaid when due shall be subject to a 1OT charge for 

late payment and shall be subject to the collectIon of any attorney fees 

required in collecting such amounts. 

Reduction in Cost of Service. Cooperative is a non-profit Kentucky corpo- --- 

ration and Customer will benefit from any savings or reductions in cost of 

service in the same manner as any comparable customer as authorized by the 

Kentucky Revised Statutes, and by cooperative's Articles of Incorporation 

and Bylaws as now in effect; provided, however, the CooperativeIs Board 

of Directors may defer retirement of so much of the capital credited to 

patrons for any year which reflects capital credited to the Cooperative 

by EKPC until EKPC shall have retired such capital credited to the 

Cooperative. Customer shall participate in capital credits in accordance 

with the 

poration 

Notices. 

Kentucky Revised Statutes and 

and Bylaws. 

Cooperative's Articles of Incor- 

Any written notice, demand or request required or authorized 

under this Agreement shall be deemed properly given to or served on 

Cooperative if mailed to: Fran& Downing, General Manager, Owen County 

RECC, 510 Georgetown Road, Owenton, Kentucky 40359. Any such notice, 

demand or request shall be deemed properly given to or served on Customer 

if mailed to: . 
t 

Dave B&n IvanHughes 
Vice President, Finance Senior Vice President, Mfg. 
Ludlow, KY 41016 Ludlow, Ri 41016 

Each party shall have the right to change the name of the person or loca- 
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Successors 2 Interest. The terns and condltfont of thlr Agrwmt shall 

Inure to and be blndlng upon the parties, together ulth their respective 

successors In Interest. Nclther party may asslgn thls Agreement to any 

other party wlthout the exprw written consent of the other party, 

except that Cooperative may assign the Agreement to the Rural Electriflca- 

tlon Administr&lon and/or any supplca#ntal lenders ulthout such consent. 

Force Majeure. The obligations of either party to this Agreement shall be 

suspended durlng the continuance of any Occurrence beyond the affected 

party's control (a "force majcurW), which wholly or partially prevents 

the affected party from fulfilling such obllgatlons, provided that the 

affected party gives notice to the other party of the reasons for Its 

inability to perform within a reasonable time from such occurrence. 

As used in this section, the term "force majeure" shall Include, but is 

not lImited to: acts of god; strikes; wars; acts of a public enemy; 

riots; storms; floods; clvll disturbances; explosions; failures of 

machinery or equipment; Interruptions in power dellveries from Coopera- 

tive's power supplier; or actions of federal, state, or local governmental 

authoritfes which are not reasonably withln the control of the party 

c'taiming relief. 

Notwithstandlng the above provisions, no event of force majeure shall 

relieve Customer of the obligqtlon to pay the mInImum monthly charge 

provided hereln. 

Approvals. The executi on of this Agreement shall not result in a contract 

between the parties unless any necessary approvals of the Rural flectrlfi- 

cation Administration, any supplemental lenders to Cooperative, and the 

P.S.C. are obtained within 180 days of such exc~uti8~'?'-'" ".."' 
'i$ i ;y ;; (:; 1;; :>;; ;,:'1 ; ::;,c, ; ;‘; ii; 
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13. Modifications. Any future rcvls~ons or modifications of thls Agreement 

shall requite the advance approval of East Kentucky Power, and any 

necessary approvals by the Rural ElectrlficatIon Admlnlstratlon, any 

supplemental lenders of the Cooperative, and the P.S.C. 

IN WITNESS WHEREOF, the parties have caused this Agreement to be 

executed, in six original counterparts, by their respective officers, 

thereunto duly authorized, as of the day and year first above written. 

OWEN COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION 

. 
ATTEST; 

Notary Public 
, State at Large 

ssiorV txpi res Aug. LU, 199u 

(7) 

Senior Vice President, Mfg. 

Dave Brown 
Vice President, Finance 
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Form for IIIIng Rate Schedule8 For: Entire Territory Served 
Comwuty, Town or City 

P.S.C. No. 5 
i- 

1st Revised Sheet No. 4.1 

OWEN COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION 6 kafne of Iasurng Corporation 

CanceIIing P.S.C. No. s 

Sheet No. 4.1 

CLASSIFICATION OF SERVICE 

SCHEDULE VIII - LARGE INDUSTRIAL RATE LPCl (Page One) 

A. Applicable to all territory served by the Seller. 

B. Available to all consumers which are or shall be members of the SC 
where the monthly contract demand is 1,000 - 4,999 KW with a mc 
energy usage equal to or greater than 425 hours per KW of billing 

C. Rates 

Customer Charge $535 .OO Per Month 
Demand Charge 5.39 per KW of billing demand 
Energy Charge .03212 

D. Billing Demand 

The monthly billing demand shall be the greater of (a) or (b) Iiste 
below: 
(a) The contract demand 

(b) The ultimate consumer’s highest demand during the current I 
or preceding eleven months coincident with the load center’s 
demand. The load center’s peak demand is the highest aver 
rate at which energy is used during any fifteen-minute inter 
in the below-listed hours for each month ( and adjusted for 
factor as provided herein): . 9JSLIC wi 

Months Hours Applicable for Demand BiIling - EST O\, 

October thru April ‘I:,00 AM - 12:00 Noon; 5:00 PM -10:00 PM 
May thou September 10: 00 AM - 10:00 PM MA? 

puAs”;!~ 
sy. - 

4G 

’ 

. r 

RATE PI 
UNI’J 

ler 
thly 
demand. 

R 

>nth 
peak 
F 
al 
ower 
ICE COMbI! 
Egh$f 

01 1987 

‘0 8C7 KN7 

DATE OF ISSUE May 13, 1987 DATE EFFECTIVE * May 1, 1987 

in Case No. 9754 dated 4128187 i ~‘f;‘/! ‘, i‘,i j$djT 
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Orlglnal Iheet 

/i‘ OWEN COUNTY RURAL EUCTRJC 
COOPERATJVE CORPORATlON 
4 

. 
CLASSIFICATION OF SERVICE 

. 

SCHEDULE VIII - LARGE INDUSTRIAL RATE LPC 1 (Page Two) 

E. Minimum Monthly Chrrge 

The mfnimum monthly chrtgc 6h6.l) not be le66 than the rum of 
(a), (b), and (c) below: 

(a) The product of the billing demand multiplied by the 
demand charge, plur 

(b) The product of the billing demand multiplied by 125 hour6 6 
the energy charge per kWh, plur 

(c) The curtomer cha.rge 

/--. 
F. Power Factor AdjU6tmnt 

The consumer agrees to maintain a unit ower factor as 
nearly a6 practicable at each delivery po n at the time of the mon YP 
maximum demand. When the power factor is determined to be less 
90%. the monthly maximum demand at the delivery point will be ad 
by multiplying the actual monthly maximum demand by 90% and div 
this product by the actual power factor at t 
maximum demand. . 

OF KENTUCKY 
G. Fuel Adjustment Clause EFFECTIVE 

The monthly kilowatt hour usage shall be subject tbl~l&c~@@$nus 
8dju6tment per KWH determined in accordance with the “Fuel 

Ejustment Clausen. l 
PURSUANT TO 807 KAR 5:C 
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DATE OF ISSUE January 2, 1987 \ DATE EFFECTIVE -IL “I A M 6 a = - 

TITLE General Manager 

in Case !‘kb. ~4 dated dec. 1986 . 



1 Form for filbg Rate Schedules 
. . . 

For : Entire Territory Served 
bommunity, Town or City 

? P.S.C. No. 5 

lrt Revised Sheet No, 4.3 

OWEN COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION 
hame of lesurng Corporation 

Cancelling P.S.C. No. 5 

Sheet No. 4.3 

CLASSIFICATION OF SERVICE 

H. Special Provisions 

1. Delivery Point - If service is furnished at secondary voltage 

consumer. 

in the contract for service. All wiring, pole lines and other 

Terms of Payment 

days from the date the bill was rendered, the gross charge shall 
apply * 

March 31, 1981, 

,py., 

DATE OF ISSUE March 27. 1987 DATE EFFECTIVE’ April 1. 1987 

ISSUED BY 4!f&&6z ~alr;WmmgW TrEw ‘2 z. +.; .,.,A,, ~ 51 y 5 .f I.. 5. . 
Issued by authority of an Ord the Public Service Cc&Hi&~&& of Kentucky 

in Case’ No. 9654 dated Dec. 23, 198i - [ y TV;,’ 4: p JSgj 


